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OATH OR AFFIRMATION

Christopher Driscoll swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WhitewoodGroup Inc as

of December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None

Sworn and subscribed to me on ____
the 22 day of February 2012

Title

DENISE OUVEIRA

Public
NoYbco4few.vork

This report contains check all applicable boxes
IJ Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

ci Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule l5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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INDEPENDENT AUDITORS REPORT

To the Board of Directors

Whitewood Group Inc

Melville NY 11747

We have audited the accompanying statement of fmancial condition of Whitewood Group Inc as

of December 31 2011 that you are filing pursuant to Rule 7a-5 under the Securities Exchange

Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on the financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and performthe audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement An

audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statement An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audit provides reasonable basis for our opinion

In our opinion the fmancial statement referred to above presents fairly in all material respects the

financial position of Whitewood Group Inc as of December 31 2011 in conformity with

accounting principles generally accepted in the United States of America

Bradford Dool Associates

Chicago Illinois

February 222012



WHITE WOOD GROUP INC
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31 2011

ASSETS

Cash 4355

Deposit with broker 70150

Prepaid Expenses 5589

Total assets 80.094

LIABILITIES AINI STOCKHOLDERS EOIJITY

Liabilities

Accounts payable and accrued expenses 4000

Stockholders Efluity

Common stock no par value authorized

10000 shares issued and outstanding

500 shares 1000

Paid in capital 105339

Retained earnings deficit 0.245

Total stockholders equity 76094

Total liabilities and stockholders equity 80.094

The accompanying notes to the fmancial statements are an integral part of this statement



WIIITE WOOD GROUP INC
NOTES TO FINANCIAL STATEMENTS

AS OF DECEMBER 31 2011

Organization and Description of Business

Whitewood Group Inc operates exclusively as securities broker/dealer and is accordingly

required to abide by all applicable rules and regulations of the Securities and Exchange

Commission the Financial Industry Regulatory Authority Inc and other regulatory bodies

All trades are cleared on fully disclosed basis

The Company was incorporated in the State of Illinois on September 25 1997 as Feil Daily

Investment Co and pursuant to an ownership change during the year the name was changed

to Whitewood Group Inc

The Company operates under the provisions of Paragraph k2ii of Rule 5c3-3 of the

Securities Exchange Act of 1934 and accordingly is exempt from the remaining provisions of

that rule Essentially the requirements of Paragraph k2ii provide that the Company clear

all transactions on behalf of customers on fully disclosed basis with clearing broker-dealer

and promptly transmit all customer funds and securities to the clearing broker-dealer The

clearing broker-dealer carries all of the accounts of the customers

Summary of Significant Accounting Policies

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities at the date of the financial statements as well as the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from these estimates

Securities transactions and related revenue and expenses are recorded on the settlement date

ofthe transactions

Securities owned are valued at quoted market prices consistent with industry practice

Property and equipment items are stated at cost and are depreciated over their estimated useful

lives using the straight-line depreciation method

Maintenance and repairs are charged to income as incurred

Whitewood Group Inc has elected Corporation status for Federal income tax purposes

Therefore net income passes through to the individual shareholders according to the

applicable provision of the law No provision for income taxes has been made consequently

by the Company

FASB guidance requires the evaluation of tax positions taken or expected to be taken in the

course of preparing the Companys tax returns to determine whether the tax positions are

more-likely-than-not of being sustained when challenged or when examined by the

applicable tax authority Tax positions not deemed to meet the more-likely-than-not threshold

would be recorded as tax benefit or expense and liability in the current year



WIIITEWOOD GROUPS INC
NOTES TO FiNANCIAL STATEMENTS

AS OF DECEMBER 31 2011

Summary of Significant Accountin2 Policies continued

Management has reviewed the Companys tax positions for the open tax years current and

prior three tax years and concluded that no provision for income tax is required in the

Companys fmancial statements Such open tax years remain subject to examination by tax

authorities

Forpurposes of the statement of cash flows the Company considers all highly liquid debt

instruments with maturity of three months or less to be cash equivalents

Net Capital Requirements

The Company is subject to the Securities and Exchange Conmission Uniform Net Capital

Rule Rule 5c3-1 Under this rule the Company is required to maintain net capital

equivalent to $5000 or 62/3% of aggregate indebtedness whichever is greater as these

terms are defmed

Net capital and aggregate indebtedness change from day to day but at December 312011 the

Company had net capital and net capital requirements of $70505 and $5000 respectively

The net capital rule may effectively restrict the payment of cash dividends

Deposits with Broker

The Company introduces customer transactions for clearance by another broker-dealer on

fully disclosed basis The Company is required to maintain deposit with its clearing broker

The Company is obligated for nonperformance by customers it has introduced to the clearing

broker The Company actively monitors its exposure under this obligation by requesting

substantiation of its customers activities from the clearing broker on daily basis No such

nonperformance by customer based on refusal or inability to fulfill its obligation occurred

in 2011

Occupancy

The Company has entered into an agreement with Whitewood Group Holdings LLC the

owner of the Company to use an office space at the monthly rate of $3456 including rent

utilities and telephone for an initial term of one year Unless notification is made by either

party ninety 90 days prior to the conclusion of the term the agreement will renew for an

additional successive one year term

Subsequent Events

In accordance with the provisions set forth in FASB ASC Topic 855 Subsequent Events

management has evaluated subsequent events through February 222012 the date the

fmancial statements were available for issuance Management has determined that there are no

material events that would require adjustment to or disclosure in the Companys fmancial

statements
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To the Board of Directors

Whitewood Group Inc

In planning and performing our audit of the fmancial statements of Whitewood Group Inc

the Company as of and for the year ended December 31 2011 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the fmancial statements but not for

the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices
and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

such practices and procedures that we considered relevant to the objectives stated in Rule 7a-

5g in making the periodic computations of aggregate indebtedness and net capital under

Rule 17a-3a1 and for determining compliance with the exemptive provisions of Rule

5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

and recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgements by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to

in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation

of fmancial statements in conformity with generally accepted accounting principles Rule l7a-

5g lists additional objectives of the practices and procedUres listed in the preceding

paragraph



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis sigiijflcant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such

that there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defmed above However our study and evaluation disclosed that lack of segregation of

functions exists Although this condition may be considered to be material weakness in

internal control it is common condition in entities of this size This condition was

considered in determining the nature timing and extent of the procedures to be performed in

our audit of the fmancial statements of Whitewood Group Inc for the year ended December

31 2011 and this report does not affect our report
thereon dated February 22 2012

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second

paragraph of this report were adequate at December 31 2011 to meet the SEC objectives

This report is intended solely for the information and use of the Board of Directors

management the SECthe Financial Industry Regulatory Authority Inc and other regulatory

agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used

by anyone other than these specified parties

Brad or

Doo5
Associates

Chicago Illinois

February 22 2012
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